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What is Trade?

Trade is when countries buy and sell goods and services with each other. Instead of

making everything they need themselves, countries specialise in what they're best at

and swap with other nations. This happens because some countries have natural

resources, skilled workers, or special expertise that others don't have.

For example, Brazil grows lots of coffee because its climate is perfect for it, while

Japan is brilliant at making electronics. When Brazil sells coffee to Japan and Japan

sells computers to Brazil, both countries benefit.

Think of it like your school: you might be great at football, your friend is good at art,

and another friend plays piano. You don't all learn to do everything equally well – you

stick to what you're best at and help each other out.

Why Countries Trade

Countries trade because it makes life cheaper and easier for everyone. If your country

had to make everything from scratch – clothes, phones, chocolate – it would be super

expensive and slow. Instead, countries focus on their specialities and trade for the

rest.

Supply and demand play a huge role: some countries have things others desperately

need. Oil-rich nations like Saudi Arabia sell oil around the world, while

Switzerland is famous for its watches and chocolate.

How Modern Trade Works

Today, trade happens through ships, lorries, and aeroplanes carrying goods across

oceans and continents. Trade agreements between countries set the rules – how

much tax they'll charge on goods (called tariffs) and what's allowed in and out.

The biggest trading partners include China, the United States, and Germany. These

countries export billions of pounds worth of goods every year.



Think of it like a friendship: two friends make promises to each other – you lend me

your bike on Mondays, I'll let you copy my homework. Countries do the same with

trade rules.

Why It Matters

Trade connects people across the world. Your trainers might be made in Vietnam,

your phone in South Korea, and your chocolate from Belgium. Trade means more

jobs, lower prices, and new opportunities – but it also means countries depend on

each other.

When trade works well, everyone wins. When it breaks down – through wars or

disagreements – people feel the impact through higher prices and fewer choices.
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